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Lynn N. Rivers

Dear Friends,

Tax season is upon us, and here in Washington there
has been a great deal of talk  about what to do with the
expected federal surplus. Although several solutions have
been suggested, I still believe that the wisest way to use any
additional funds is to reduce the government’s debt.

This month, in order to provide you with some added
information and assistance, I have organized three agency
access events that focus on tax preparation. Please see the
schedule on the last page, or call my district office. I look
forward to hearing from you.

Sincerely,

email
Lynn.Rivers@mail.house.gov

Inside: IRS taxpayer assistance...E-mail problem resolved...Chicago’s Wayne County roots...

Capitol Corner

Do we really have a budget
surplus?

Yes and no, depending on two
important definitions. “Off-budget”
refers mainly to the Social Security
and postal trust fund accounts.
“On-budget” refers to all
remaining government accounts.
While we have had “off-budget”
surpluses (for Social Security - the
postal fund remains essentially in
balance) for several years, and will
continue to have them for several
more,  the “on-budget” programs
are not projected to produce a
surplus until 2001. For FY 1998,
the $70 billion federal budget
surplus that was reported actually
consisted of a $99 billion off-
budget surplus and a $29 billion on-
budget deficit.

Almost two years ago, during the 105th Congress, the Taxpayer Relief Act of 1997 was signed into law.
Although I would have preferred that it provide relief for all taxpayers, I voted for this bill because of the
education tax credits, deductions and exemptions that it included. These provisions take effect for the first time
during the current 1998 filing period, so now is the perfect time to revisit them.

The Taxpayer Relief Act of 1997 attempted to ease the financial burden of higher education for students
and their families by offering them a choice between two different tax credits.

New higher education tax credits for 1998

How do surpluses occur?
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owes the rest of the debt - almost $2 trillion - to itself through money that has been lent by the Social Security
Trust Fund to the Treasury.

Every year the government pays the public debt holders more than $200 billion in interest on the money it has
borrowed. These payments make up 16 percent of the federal budget. In addition, a large public debt
adversely affects interest rates throughout the country, increasing the cost of student loans, car payments and
mortgages, business loans, and other borrowing. More money tied up in government debt means less money
that can be lent out to stimulate economic growth.

What good will “saving” the surplus do?

Reducing the government’s outstanding debt
with future on-budget surpluses automatically
reduces the amount of interest that is paid
each year on that debt, freeing up money to be
used for other purposes. This situation is similar to

one faced by families all the time when they borrow money in the
form of mortgages, credit cards, or other loan agreements. When the family earns more than it spends, it can
put itself in a better financial position by paying off some of these outstanding debts. Doing so reduces the
family’s interest payments, enabling it to deal with future problems that might arise.

The same is true for the federal government. We do not have an on-budget surplus yet, and the first such
surpluses are predicted to be relatively small. These projections are simply our best estimate of what will
happen in the future, and a worsening of the international financial condition or some other sudden change
could certainly cause them to be seriously wrong. It makes sense to put ourselves in the best financial position
possible to face the future. To pay down the debt would be the equivalent of “saving for a rainy day.”

(Tax Cut, from cover) Did You Know ...
...Chicago used to be in

Wayne County?

Wayne County was founded
in 1796, before Michigan even
became a state.

Before being reduced to its
present size of 622 square miles,
the county originally encompassed
parts of three other neighboring
states.

Northern Indiana, eastern
Illinois, a small chunk of Wiscon-
sin, and almost all of Michigan
came together under the county
seat in Detroit.

Eventually this vast area was
parceled off, as settlers poured into
the region to form new local gov-
ernments.

But once upon a time, a trip
to Chicago was just a visit to the
other side of the county.

The off-budget surpluses are actually an intentional accumulation of
funds that will soon be needed to cover Social Security benefits when
the baby boomers begin to retire. Although these programs’ receipts
now exceed expenditures by more than $100 billion per year, and will
continue to generate off-budget surpluses until 2012, the retirement of
the baby boomers will eventually create a shortfall of 25 percent.

Predictions of an on-budget surplus are based on assumptions that the
US economy will continue to grow at a steady rate, and that the
spending caps set by the 1997 Balanced Budget Act will be kept in
place. Any unforeseen decreases in revenue and/or increases in
spending could shrink or eliminate any future surplus.

How can the government use a budget surplus?

The off-budget surpluses were created specifically for off-budget
programs, and should only be used to fund those programs.
An on-budget surplus can be used in three different ways. It can be
spent in areas like defense, education, and/or natural resources. It can
be returned to the taxpayers through tax cuts, either across the board or
in targeted areas. Or the government can “save” the surplus to reduce
the national debt.

How big of a problem is the national debt?

Right now the federal government has an outstanding debt in excess of
$5 trillion. $3.7 trillion of that debt is owed to the public through Treasury
bonds, notes and bills that the government has sold. The government
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(Education, from cover)

City, Zip

Lynn Rivers’ Capitol Corner

If you would like to receive this monthly newsletter in the mail,
please return the form below to:

Congresswoman Lynn Rivers
301 W. Michigan Ave., Suite 400

Ypsilanti, MI  48197

(Mr./Mrs./Ms.)
Name

Address

Ample free parking, a central geographic location, and
having my entire district staff in one place aren’t the only great
things about consolidating my Wayne and Ann Arbor offices in
Ypsilanti.

The new location on W. Michigan Ave. is also conveniently
located just one block from the AATA’s Ypsilanti Transit Center.

You can take the Number 3, 4, 5, and 6 lines from the
west (downtown Ann Arbor, Briarwood, University of Michigan,
and Pittsfield Twp.) or the Number 10, 20, and 21 Lines from
the east (Ypsilanti and Willow Run) to get there.

Then just head south down Adams St. to Michigan Ave.,
and  turn right  - toward the Key Bank Building.

WriteRep Email
Delay Has Been
Resolved

Due to a technical problem
over the last few months, my staff
and I have been unable to access
email sent through the WriteRep
service. Altogether, over 1300
messages accumulated within the
system, some dating from as early
as September. However, now that
the problem has been discovered,
all of these messages are being read
closely and carefully.

I have always made it my
policy to answer constituent
communications as quickly as
possible, and I apologize for any
inconvenience that this problem may
have caused. If constituents have
sent email during the last few
months and not received a response,
one should arrive within the next few
weeks. If one does not arrive, please
contact either my office in
Washington, D.C. at (202) 225-6261
or in the 13th District at (734) 485-
3741.

Get On BusThe

The HOPE tax credit allows up to $1500 of qualified tuition and
related fees paid during the tax year to be deducted from the federal
income tax of either the student or the parent - but not both.

The Lifetime Learning Credit allows 20% of  post-secondary tu-
ition and fees paid each year to be deducted - for a maximum credit in
1998 of $1,000 per year. However, this credit only applies to expenses

paid after 6/30/98 for academic pe-
riods beginning after that date.

While the HOPE credit only
applies to the first two years of un-
dergraduate study, the Lifetime
Learning Credit is not limited to un-
dergraduate study and can be used
for an unlimited number of years.
The HOPE and Lifetime Learning
Credits cannot be claimed for the
same student in the same year.

For more info, call the IRS at:

1-800-829-1040

1-800-829-4477
(recorded info)

or visit the IRS website at:

http://www.irs.ustreas.gov

(live assistance)
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Social Security: What’s really going on?
SaturdaSaturdaSaturdaSaturdaSaturdayyyyy, April 17, 1999, April 17, 1999, April 17, 1999, April 17, 1999, April 17, 1999
10:00 am - 12:00 noon
Westland Friendship Center
1119 N. Newburgh Rd., Westland

April:April:April:April:April:

March:March:March:March:March:
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Taxation - A New Methodology
for a New Millennium?
MondaMondaMondaMondaMondayyyyy, March 15, 1999, March 15, 1999, March 15, 1999, March 15, 1999, March 15, 1999
7:00 pm - 9:00 pm
Washtenaw Community College
Morris Lawrence Room #101
4800 E. Huron River Dr., Ann Arbor

March:March:March:March:March:

Topic - 1998 Tax Code Update
with David Tash
ThursdaThursdaThursdaThursdaThursdayyyyy, March 18, 1999, March 18, 1999, March 18, 1999, March 18, 1999, March 18, 1999
7:00 pm - 8:30 pm
Wayne Library
3737 S. Wayne Rd.
Wayne

AccessAccessAccessAccessAccess
EventsEventsEventsEventsEventsA
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TTTTTuesdauesdauesdauesdauesdayyyyy, March 30, 1999, March 30, 1999, March 30, 1999, March 30, 1999, March 30, 1999
2:00 pm - 5:00 pm
Wayne Library
3737 S. Wayne Rd., Wayne

WWWWWednesdaednesdaednesdaednesdaednesdayyyyy, March 24, 1999, March 24, 1999, March 24, 1999, March 24, 1999, March 24, 1999
2:00 pm - 5:00 pm
Ann Arbor Public Library
343 S. Fifth Ave., Ann Arbor

Lynn is hosting the following events:

*These events are open to
everyone and all viewpoints
are welcome

*The schedule of events is sub-
ject to change due to unfore-
seen circumstances.  If you
would like to confirm an event,
please call my district office in
Ypsilanti: (734) 485-3741

IRS personnel will be available at the
following locations offering taxpayer
assistance on a first-come first-serve basis.

Taxpayers will be able to pick up forms and
publications, get answers to account and tax law
questions, as well as receive tax return preparation
assistance.

IRS TAXPAYER ASSISTANCE SESSIONS

SaturdaSaturdaSaturdaSaturdaSaturdayyyyy, March 13, 1999, March 13, 1999, March 13, 1999, March 13, 1999, March 13, 1999
10:00 am - 11:30 am
Sweetwaters Cafe
123 W. Washington, Ann Arbor

March:March:March:March:March:

April:April:April:April:April:

SaturdaSaturdaSaturdaSaturdaSaturdayyyyy, March 27, 1999, March 27, 1999, March 27, 1999, March 27, 1999, March 27, 1999
10:00 am - 11:30 am
The Mudd House
317 W. Cross  St., Ypsilaniti

MondaMondaMondaMondaMondayyyyy, April 12, 1999, April 12, 1999, April 12, 1999, April 12, 1999, April 12, 1999
8:30 am - 10:00 am
Tim Hortons
2141 Rawsonville Rd., Van Buren Twp.

ThursdaThursdaThursdaThursdaThursdayyyyy, April 1, 1999, April 1, 1999, April 1, 1999, April 1, 1999, April 1, 1999
4:30 pm - 6:00 pm
Demeko’s Seafood
303 S. Inkster, Inkster

SaturdaSaturdaSaturdaSaturdaSaturdayyyyy, April 1, April 1, April 1, April 1, April 10, 19990, 19990, 19990, 19990, 1999
10:00 am - 11:30 am
Tim Hortons
41276 Ford Rd., Canton

MondaMondaMondaMondaMondayyyyy, April 19, 1999, April 19, 1999, April 19, 1999, April 19, 1999, April 19, 1999
8:30 am - 10:00 am
Romulus House Restaurant
9110 S. Wayne Rd., Romulus.

C offee Hoursoffee Hoursoffee Hoursoffee Hoursoffee Hours

MondaMondaMondaMondaMondayyyyy, April 5, 1999, April 5, 1999, April 5, 1999, April 5, 1999, April 5, 1999
7:00 pm - 8:30 pm
Bailey Community Center
36651 Ford Rd., Westland

T own Hallsown Hallsown Hallsown Hallsown Halls

SaturdaSaturdaSaturdaSaturdaSaturdayyyyy, April 24, 1999, April 24, 1999, April 24, 1999, April 24, 1999, April 24, 1999
10:00 am - 11:30 am
Washtenaw Community College
Liberal Arts/Science #1
4800 E. Huron River Dr.
Ann Arbor

April:April:April:April:April:


